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OIL  AND  GAS  LEASE 

(PAID  UP) 

AGREEMENT.  Made  and  entered  into  this   2nd        day  of  Mav   ,  2007  by  and  between 

 ~  James  L.  &  Delores  Reeves,  husband  &  wife  whose  address  is 

7——  —   5833  D|az  Avenue  Fort  Worth,  Texas  76107  Party 'of  the  first  part, 

hereinafter  called  Lessor  (whether  one  or  more),  and  Grande  Energy  Company  d/b/a  Grandeco  Corp.,  whose  address  is  P  O  Box 
470988,  Fort  Worth,  Texas  76147-0988,  Party  of  the  second  part,  hereinafter  called  Lessee 

1.  WITNESSETH.  That  the  said  Lessor,  for  and  in  consideration  of  ONE  OR  MORE  DOLLARS,  cash  in  hand  paid  receipt  of  which 
is  hereby  acknowledged  and  of  the  covenants  and  agreements  hereinafter  contained  on  the  part  of  Lessee  to  be  paid  kept  and 
performed,  has  granted,  demised,  leased  and  let  and  by  these  presents  does  grant,  demise,  lease  and  let  unto  the  said  Lessee  for 
the  purpose  of  investigating,  exploring,  by  geophysical  or  other  means,  prospecting,  drilling,  and  operating  for  and  producing  oil  and 
all  gas  of  whatsoever  nature  or  kind,  including  all  associated  hydrocarbons  produced  in  a  liquid  or  gaseous  form  also  including 
sulphur  produced  in  association  with  oil  or  gas,  hereinafter  sometimes  collectively  referred  to  as  "oil  and  gas'  injecting  gas  waters 
other  fluids,  air  and  other  gaseous  substances  into  subsurface  strata,  laying  pipelines,  storing  oil,  building  tanks,  power  stations' 
telephone  lines  and  other  structures  and  things  hereon  to  produce,  save,  take  care  of,  treat,  process,  store  and  transport  said  oil  and 
gas  and  other  products  manufactured  therefrom,  the  following  described  land,  together  with  any  reversionary  rights  riparian  riqhts 
and  after-  acquired  interest  therein  situated;  in  the  County  of  Tarrant  ,  State  of  Texas 


Lot  17  Block  233,  an  undivided  %  interest  in  and  to  the  West  17'  of  Lot  16  Block  233,  East  16'  of  Lot  18  Block 
233,  Chamberlain  Arlington  Heights,  Second  Filing,  an  Addition  to  the  City  of  Fort  Worth,  Tarrant  County  Texas 
according  to  the  plat  recorded  in  Volume  63,  Page  40,  Plat  Records,  Tarrant  County,  Texas. 


This  is  a  non-development  Oil,  Gas  and  Mineral  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not 
conduct  any  operations,  as  defined  herein,  on  the  surface  of  said  lands.  However,  Lessee  shall  have  the  right  to 
pool  or  unitize  said  lands,  or  part  thereof,  with  other  lands  to  comprise  an  oil  and/or  gas  development  unit. 

and  containing     0.164        acres,  more  or  less. 

It  is  agreed  that  this  lease  shall  remain  in  force  for  a  term  of  3  years  from  date  (herein  called  primary  term)  and  as  long 
thereafter  as  oil  and  gas,  or  either  of  them,  is  produced  or  capable  of  being  produced  from  said  land  by  the  Lessee.  In  consideration 
of  the  premises  the  said  Lessee  covenants  and  agrees: 

1  st.  To  deliver  to  the  credit  of  Lessor,  in  the  pipeline  to  which  it  may  connect  its  wells,  22.5  %  part  of  all  oil  (including  but 
not  limited  to  condensate  and  distillate)  produced  and  saved  from  the  leased  premises.  Lessor's  interest  to  bear  its  proportionate 
cost  of  treating  oil  to  render  it  marketable  pipeline  oil. 

2nd.  To  pay  Lessor  for  gas  (including  casinghead  gas)  and  alt  other  substances  covered  hereby  a  royalty  of  22  S  %  of 
the  net  proceeds  realized  by  Lessee  from  the  sale  thereof,  less  a  proportionate  part  of  the  production,  severance  and  other  excise 
taxes  and  the  cost  incurred  by  lessee  in  delivering,  processing,  compressing,  transporting,  or  otherwise  making  such  gas  or  other 
substances  merchantable,  said  payments  to  be  made  monthly.  If  gas  from  any  well  or  wells  on  the  premises  capable  of  producinq 
gas  in  commercial  quantities  is  not  sold  or  used  off  the  premises  or  in  the  manufacture  of  gas  for  a  period  of  one  (1 )  year  or  more 
during  which  time  there  is  no  other  production  from  the  leased  premises,  then  Lessee  shall  pay  or  tender  as  royalty  for  such  annual 
period  a  sum  of  one  dollar  ($1 .00)  per  net  acre  within  ninety  (90)  days  after  the  end  of  such  annual  period. 

If  at  the  expiration  of  the  primary  term,  Lessee  is  conducting  operations  for  drilling,  completing  or  reworking  a  well  this  lease 
nevertheless  shall  continue  as  long  as  such  operations  are  prosecuted  or  additional  operations  are  commenced  and  prosecuted 
(whether  on  the  same  or  successive  wells)  with  no  cessation  of  more  than  90  days,  and  if  production  is  discovered  this  lease  shall 
continue  as  long  thereafter  as  oil  or  gas,  are  produced.  In  addition,  if  at  any  time  or  times  after  the  primary  term  there  is  a  total 
cessation  of  all  production,  for  any  cause  (subject  to  the  force  majeure  provisions),  this  lease  shall  not  terminate  if  Lessee 
commences  or  resumes  any  drilling  or  reworking  operations,  or  production,  within  ninety  (90)  days  after  such  cessation  Drillinq 
operations  or  mining  operations  shall  be  deemed  to  be  commenced  when  the  first  material  is  placed  on  the  leased  premises  or  when 
the  first  work,  other  than  surveying  or  staking  the  location,  is  started  thereon  which  is  necessary  for  such  operations 

Lessee  is  hereby  granted  the  right  at  any  time  and  from  time  to  time  to  unitize  the  leased  premises  or  any  portion  or  portions 
thereof  as  to  all  strata  or  any  stratum  or  strata,  with  any  other  lands  as  to  all  strata  or  any  stratum  or  strata  for  the  production 
primary  of  oil  or  primanly  of  gas  with  or  without  distillate.  However,  no  unit  for  the  production  primarily  of  oil  shall  embrace  more 
than  160  acres  or  for  the  production  primarily  of  gas  with  or  without  distillate  more  than  640  acres;  provided  that  if  any  governmental 
regulation  shall  prescnbe  a  spacing  pattern  for  the  development  of  the  field  or  allocate  a  producing  allowable  based  on  acreage  per 
well,  then  any  such  unit  may  embrace  as  much  additional  acreage  as  may  be  so  prescribed  or  as  may  be  used  in  such  allocation  of 
allowable.  In  the  absence  of  governmental^  prescribed  spacing,  Lessee  shall  file  written  unit  designations  in  the  county  in  which  the 
leased  premises  are  located.  Operations  upon  and  production  from  the  unit  shall  be  treated  as  if  such  operations  were  upon  or  such 
production  was  from  the  leased  premises  whether  or  not  the  well  or  wells  are  located  thereon.  The  entire  acreage  within  a  unit  shall 
be  treated  for  all  purposes  as  if  it  were  covered  by  and  included  in  this  lease  except  that  the  royalty  on  production  the  unit  shali  be  as 
below  provided  and  except  that  in  calculating  the  amount  of  any  shut  in  gas  royalties,  only  the  part  of  the  acreage  originally  leased 
and  then  actually  embraced  by  this  lease  shall  be  counted.  In  respect  to  production  from  the  unit,  Lessee  shall  pay  Lessor  in  lieu  of 
other  royalties  thereon,  only  such  proportion  of  the  royalties  stipulated  herein  as  the  amount  of  this  acreage  placed  in  the  unit  or  his 
royalty  interest  therein  on  an  acreage  basis,  bears  to  the  total  acreage  in  the  unit. 

4^u  lf_f^idJLtessor  a  lesser  interest  in  the  above  described  land  than  the  entire  and  undivided  fee  simple  estate  therein 
whether  stated  hereinabove  as  whole  or  partial  interest,  then  the  royalties  herein  provided  shall  be  paid  to  the  Lessor  only  in  the 
proportion  which  his  interest  bears  to  the  whole  undivided  fee.  In  addition,  the  Lessee  shall  have  a  right  to  issue  a  replacement  draft 
for  any  draft  that  was  tendered  for  bonus,  royalty  or  other  payment,  which  payment  was  based  on  Lessor's  ownership  interest  in  the 
above  descnbed  lands.  In  the  event  it  is  determined  by  Lessee  that  Lessor  owns  a  lesser  interest  in  such  land  than  the  amount  on 
which  such  royalty,  bonus  or  other  payment  was  based  and  in  the  event  a  draft  has  already  been  paid  prior  to  the  discovery  of 


^d~u^ 

drawand^move^'si^6  **  ***  *  ""y  *"  '°  ^  a"  macWne,y  and  flxtures  plaoed  °"  5ai°  Poises,  eluding  the  right  to 
i^coh  A^lS'rU<lTSJand  fa°ilitieS  placed  on  816  lease  premises  bv  Lesse« for  operations  hereunder  and  any  well  or  wells  on  the 

IKES"    or      6  inJecUon  of  sa"  WBtar or  other  fluids  may  also  *e  used  for 

covena^s^  SdChS  S^ntSrs^slS  ^  HolT 

h"  H,°r  ^ ^  Sha"  enlar9° 41,9  °bli9a,ions  or  dlmini8h     «W»  °f  Lessee No  change  in  ownership  of  the  land  or 
Z£T  £2  be  binding  on  the  Lessee  until  after  the  Lessee  has  been  furnished  with  a  written  transfer  or  assignn^nf  or  a  tme  copy 

XJXZ£ZX&  JISISSS or  in  part' 198866  8ha" be  relteved  of  a" ob,i9a,ions  with  ~  S*S 

»,„  «h,    Wh"!,  th'S  l9aSe  'S.n  fbrCe' at' 0r  after  the  exPiration  of  *e  primary  term  hereof,  It  is  not  being  continued  in  force  by  reason  of 
,W1"  rV'S'0nS.he,!'n'  a"d  Ussee  is  not  cond««ing  operations  on  said  land  by  reason  of  (1 )  any  l^v  orte7  o 
Znln  k(  °r  "0t  s*set'uent|y  determined  to  be  inyalid)  or  (2)  any  other  cause,  whether  similar  or  SmS  (ello 

financial)  beyond  the  reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  firs tanniver^  S 

S"«2Sf  *e  removal  of  such  delayin9     and  ~  lease  "^^EE* 

^ning.^^s^L^^ 

lease  means  the  party  or  parties  who  execute  this  lease  as  Lessor,  whether  or  not  named  above 

Lessee  may  at  any  time  and  from  time  to  time,  surrender  this  lease  as  to  any  part  or  parts  of  the  leased  oremises  bv  d«liv«rin« 
or  mailing  a  release  thereof  to  Lessor,  or  by  placing  a  release  of  record  in  the  proper  County  P  Y  "9 

Lessor  hereby  warrants  and  agrees  to  defend  the  title  to  the  lands  herein  described,  and  agrees  that  the  Lessee  shall  have  th« 
nght  at  any  t.me  to  redeem  for  Lessor  by  payment,  any  mortgages,  taxes  or  other  liens  on  the  atoJde^^i^^^ 
default  of  payment  by  Lessor,  and  be  subrogated  to  the  rights  of  the  holder  thereof 

anm J!?*  '$  3  PaW"UP  l6af"  considerat,on  of  me  ^sh  payment  acknowledged  above,  Lessor  agrees  that  Lessee  is  not 
obligated  to  commence  or  continue  any  operations  during  the  primary  term 

linrfw  addition  to**  °?er  "f  ?»ited  herein,  Lessor  hereby  grants  to  Lessee  a  continuing,  perpetual  pipeline  right-of  wav 
^f„lt     S  fnd  C??fT  hereinafter      fort"*   Lessor  grants  to  Lessee  the  right,  privHege  2nd  •aJ^tooo^* 

S^n^16'  mfaintain'  T^* t6St         replace'  rem0V6'  alter  and  abandon  an 'nitia'  PipeNne,  and  anTS^^S!? 
for  me  transportation  of  any  or  all  of  gas,  gas  constituents,  oil  or  oil  constituents,  together  with  the  right  o  ingress  and  egress  ove  STe 
tend Ueased  hereunder  and  the  right  to  use  such  surface  or  subsurface  areas  as  may  be  reasonably  needed  foV£e?xe^se o 
rights,  pnvileges  and  easements  herein  granted.  The  term  -pipeline"  as  used  in  this  paragraph  includes  such  ^T£urf» 

ttSKSSZ  Z  ?aS1h(^  W  "r09  -  dehydra^c^ 

.  J   .k9  7  °.     u  8  pipellne  n9ht-°f-way  »  not  limited  to  pipeline  for  the  use  of  production  from  the  lands  leased 

■f  "^if  ^  a,"d  SUCh  Pipeline  ri9ht-°f-way  is  Wthout  regard  to  whether  such  gas,  gas  constants  o,"  ™Sl  conSenL Tre 
produced  from  the  land  leased  hereunder  or  from  any  other  lands,  and  further  withSrt  Jgart I  ta TwMher  such  lands  aro  MotedTr 

™  Tk  ^  'and  '  h8reUnder  °r  "0t  "  "»  Lessee  desires  t0  exercise  *•  ri9h*'  Privilegr0rersemX^  bf^ 
paragraph  by  commencing  construcUon  of  an  initial  pipeline,  then  upon  completion  Lessee  shall  7ay  to  Lessor  a  sum  eS  to  One 
Dollar  per  lineal  foot  for  each  lineal  foot  of  pipeline  installed,  and  upon  completion  shall  pay  a  sum  equal  to  fZdoSs  for  anv  nSter 
installation,  dehydraUon  station,  or  well  connection  installed,  and  the  Lessee  shall  have  the 

easements  granted  ,n  this  paragraph  with  respect  to  any  additional  pipeline  that  Lessee  desires  to  install  «™2^i£l!2S  fens 
to  commence  construction  of  any  initial  pipeline  during  the  term  of  this  lease,  (as  such  term  may  beeZdld  X -opto?  agreemet? 

h    96'  T  n  ma"ner)' *"  after  receipt  of  «™  »•  Lessor,  the  Lessee  Xs  to  proZ  to 

^TtZTj^"™,?  CanC8  'n9  **  S'pe'ine  ri9M  0f  way-  lf  anv  mm  pipeline  construction  is  commenced  during  the°ern°  of  ft  s 
lease,  then  all  of  he  nghts,  privileges  and  easements  granted  in  this  paragraph  to  the  Lessee  shall  continue  after  exTraflon  of  Ws 

"  Th  *n2J"  *e  .USSee  Sha"  re'eaSe  righ,s-  priviie9es  ^  easements  by  an  MrSZ^^THSsSn*? 
2Sr^SS2?  an^  M,n      i5'690"19  t0  *"  h0WeV6r' if  pipeline  is  °on^d  pursuant  to  Paraph  one  (T^  thts 

l  ^  rjT^T"9  9aS'  9,a8  oons,ituents.  011  or  oil  constituents  produced  from  the  lands  leased  undeX  ease  or 
from  lands  pooled  with  the  lands  leased  under  this  lease  (collectively,  the  leasehold  production  pipeline")  theTthe  Lessee  shaT  no 

h  Pf,y  ^  s,um$ '°„LrSOr  in  respeot  of  such  leasehold  P™0^0"  Pipeline  and  Lessee's  rights  «2rw££i  tc ^ 
leasehold  production  pipeline  shall  be  as  set  forth  in  Paragraph  one  (1)  of  this  lease 

This  lease  may,  at  Lessee's  option,  be  extended  as  to  all  or  part  of  the  lands  covered  hereby  for  an  additional  primary  term  of 

D^noyorLrrilTr9  °n  dT  ^  ,WS  W°U^  h«\«l*«'  **  «*  •»  «*n*n.  uL.  may  Sse  roptoTby 
L«=9  «  S  k  9-  .  L?SS°r  a"  e,XtenS'°n  Payment  of  *-SSa^L_  per  net  mineral  acre  for  the  land  then  covered  by  the  eSended 
ease.  Said  bonus  ,s  to  Lessor  at  Lessor's  address  above  or  last  known  address.  If  Lessee  exercises  this  opflon  the ^rimarTS™  of 
this  lease  shall  be  considered  to  be  continuous,  commencing  on  the  date  of  the  lease  and  fJ^^M^toth^X^ 
extended  pnmary  tern,  Lessor  hereby  grants  any  such  extensions  of  this  lease  without  necessity  of  a9  ZXkMo  sMI^L 
anri(„         re8^°f  land  development  In  the  vicinity  of  the  lease  premises,  governmental  rules  or  ordinancesWrtlnc £j  sites 

S  ™SI3?  3,be  861  ^  'I  thi!ieaSe  and/0r  0ther  leases  in  ,he  surtace  locations  for  Stes  inThe' 

vicinity  may  be  limi  ed  and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  or»raUonS 

Therefore  sincedril  Ing  reworking  or  other  operations  are  either  restricted  or  not  allowed  on  the  leai  SJS^oTc^fcSSSS 

SSj'il  •  89  ^  SUCh  iPerati0nS  C°ndUCted  at  8  SUrfaoe  loca,ion  off  of  1118  Premises  or  off  of^ds  wft  wNch  me 
SELESES      1500 5?  m  nCe  ^ thiS  leaSe'  Provided  ,hat  811011  op9ra,lons  are  associated  with  a  d irecuonal fJS  for  S^e 

purpose  of  dnNing,  reworking  producing  or  other  operations  under  the  lease  premises  or  lands  pooled  therewith T  shall I  for Wa»es  of 
this  lease  be  deemed  operations  conducted  on  the  lease  premises.  Nothing  contained  In  this ;  paragrap^teTded Ito  S  anj 
surface  restrains  or  pooling  provisions  or  restrictions  contained  in  this  lease  except  as  expressl7stated  *  y 

In  the  event  that  Lessor,  during  the  primary  term  or  extension  of  this  lease,  receives  a  bona  fide  offer  which  Lessor  k  willinn  t„ 
accept  from  any  party  offering  to  purchase  from  Lessor  a  lease  covering  any  or  all  of  the  substenceTco^rea  b?mis  tease  and 
Trio  noT»va  lTZ  f  ,he,'and  descHriblherei"'       »e  lease  becoming  effective  upon  expiration  of  thisTea».  fes^ereby 

t  J  T.""9  °'  S7id  0,fer  immedietely.  Including  In  the  notice  the  name  and  address  of  the  offeror  the  pri« 

offered  and  all  other  pertinent  terms  and  conditions  of  the  offer.  Lessee,  for  a  period  of  fifteen  days  after  the  receipt  of  ttTJ snaTl 

f  n?hP?fe,red  T  r£  0pt,0n  '°  PUrChaSe  *e  lease  or  Part  ^reof  or  interest  therein,  lomS^ti ^  offer  a°  *e  pSce 
and  according  to  the  terms  and  conditions  specified  in  the  offer.  p 


IN  TESTIMONY  WHEREOF,  we  sign  this  the        Z  day  of   ^ 


Printed:  ^»  1*1  g, J  X  fW    Printed:  &€A,*JZ  r.  S        >°  ^/,^C 


STATE  OF  -TBXfrS  > 

COUNTY  OF  -mmWr       I88'      <ACKN0V^ED(™ENT  FOR  INDIVIDUAL) 


Before  me,  the  undersigned,  a  Notary  Public  in  and  for  said  County  and  State,  on  this  J)J^_  day  0f  MM 
200j_,  personally  appeared  .-ffHrtt^    /  .  ItSEQgg,     ^Mft  T^a^efeS 


ITI1^" '°  ^!  ,£&Fnon      ^ecuted  the  within  foregoing  instrument,  and  acknowledged  to  me  that  -flM  I 

executed  the  sam .  as^Q^_^free  and  voluntary  act  and  deed,  for  the  uses  and  purposes  therein  set  forthT^  

written  WHEREOF,  I  have  hereunto  set  my  officral  signature  and  affixed  any  official  seal  the  day  and  year  first  above 

My  commission  expires    ftPff-JL   1^)  fljflflq  


Notary 


GRANDE  ENERGY 

309  West  Seventh  St .  Suite  500 

Fort  Worth,  TX  76102 


